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Step 3 – Carbon Offsets 

 

Your final step to becoming an EcoSmart Business and making the journey towards carbon 

neutrality is to purchase carbon offsets.  

Essentially, when you are purchasing offsets you are paying for something or someone else 
to make a reduction in greenhouse gases that is equivalent to the amount you are 
producing. Offsetting is a great way to reduce your emissions when you can't reduce your 
emissions any further through energy efficiency measures or by using renewable energy.  

It's based on the principle that, since climate change is a global problem, an emission 
reduction made elsewhere has the same positive effect as one made locally.  

However it is important that we take responsibility for our own emissions and undertake 
Step 1 – energy efficiency and Step 2 – renewable energy first. There is no point offsetting 
emissions from energy that you don’t need to be using. However it is impossible to reduce 
our carbon emissions to zero, no matter how hard we try. Going carbon neutral by 
purchasing carbon offsets is a practical and affordable way to do something about those 
remaining emissions.  

Traditionally this has been done by planting trees which absorb carbon dioxide from the 

atmosphere, however carbon offset providers are also providing offsets that support 

renewable energy or energy efficiency projects. 

Carbon Offsets – from tree plantings  

As they grow trees absorb carbon from the atmosphere and store it as carbon in the plant 
material and surrounding soil. Tree plantings are the most popular type of offset and can 
have many benefits. Native tree plantings in saline or degraded areas can have wide 
environmental benefits as well as being a carbon offset. However it does take trees many 
years to absorb the carbon and in that time they can be subject to clearing, fire or disease.  

It is important to ensure that you purchase your offsets from a reputable provider. Some 
things to look out for include:  

 Check they have some form of accreditation.  

 Ensure vegetation wasn’t cleared for the plantings to occur.  

 Ensure they have some sort of covenant or protection on the land so that the trees 
cannot be cleared for 70 – 100 years.  

 Make sure in their calculations they take into account that a percentage of the trees 
won’t survive.  
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 Provide multiple environmental outcomes with their product e.g. biodiversity, 
salinity, soil erosion.  

 
Carbon Offsets – from renewable energy projects  

Many offset providers now also provide offsets from emission reductions achieved by 
projects elsewhere, such as wind farms, solar installations, or energy efficiency projects. 
Purchasing high quality carbon offsets from projects such as wind farms also helps support 
the transition to a sustainable energy economy by providing support to renewable energy 
providers.  

Again it is important to ensure your offsets come from a reputable provider:  

 Check they have some form of accreditation.  

 Ask if they have any independent verification of their emission reductions.  

 Ask how they choose what projects to support.  
 
Need help choosing an offset provider?  
The Carbon Offset Guide is a resource for businesses, government agencies and individuals 
seeking information about offsets. Its website www.carbonoffsetguide.com.au provides an 
independent directory of Australian carbon offset providers including a summary of their 
product, accreditation and price. The current directory lists 36 different offset providers. 
 

http://www.carbonoffsetguide.com.au/

